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Chart 9: Burns nomination to term start... yields up, stocks down Table 1: Yields up in 3 months after last 7 Fed chair nominations
UST 10-year yield and DJIA from from 1969 to 1970- History of Fed chair nominations and bond yields
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Table 1: Yields up in 3 months after last 7 Fed chair nominations
History of Fed chair nominations and bond yields

Post-nomination 3mo UST

Date of yield change
President nomination Start of term 2Y (bps) 10Y (bps)

Burns Nixon 14-Jan-70 1-Feb-70 78 20
Miller Carter 3-Jan-78 8-Mar-78 42 32
Volcker Carter 27-Jul-79 6-Aug-79 21 147
Greenspan  Reagan 16-May-87 11-Aug-87 63 66
Bernanke Bush 24-Jan-06 1-Feb-06 40 52
Yellen Obama 9-0Oct-13 3-Feb-14 4 16
Powell Trump 2-Nov-17 5-Feb-18 15 7

Source: BofA Global Investment Strategy, Bloomberg
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Here's is the Admin's messaging on the
economy from Hassett this moming which
explains a bit of the conundrum they are
in:

Hassett: There'llbe a bigger rebound in the
first quarter.

Hassett: Would be disappointad with 3%
growth for Q1and Q2.

Hassett: Could be looking at a 4%
productivity figure for 2026

Hassett: The Al economy is moving faster
than the 1980s dot-com economy.
Hasselt: Time for Fed Lo cautiously reduce
rates

So basically the economy is great and
likely to accelerate next year driven by a
massive productivity boom, deregulation,
tax cuts, etc that collectively will be be
disinflationary (despite expected strang
asset markets furthering wealth effect
dynamics) which then allows the Fed 1o
cut rates to accelerate the expansian even
more.

But somehow, this productivity boom that
is caming i not going to further displace
labor in the US which is already showing
signs of slowing while the buildout
necessary to achieve this productivity
boom is nat going ta be inflationary either,

The admin s putting the Al cart befare the
horse. The inflatianary dynamics of the Al
capex buildout alongside the labor
displacement issues that are likely to
accelerate will come way befora the
productivity gains show up to benefit the
entirety of the econamy.

The admin wants to say things are great
and getting better but in fact outside of Al
capex, the economy is stalling and likely
Hurther slowing while inflationary dyvnamics
for basic necessities remain firmly
entrenched despite them saying
affordability is 2 hoax and gaslighting the
public to helieve there is na inflation.

Ultimately, they will have to choose.
Running it hot and gaslighting the public to
nat believe their lying eyes is why Trump's
polling data is in the tailet and why
Democrats picked up electoral
momentum. Claarly this strategy will get
Republicans run out of town in the
midterms. However, if they really do try to
reign in inflation and address the public's
affordability concerns, an asset market
correction is coming which will annoy and
infuriate Trump's donor / techno
evangelist friends and his own personal
wealth while going against the narrative
that we are the "hettest country in the
world."

Time to choose
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